Maine Business Equipment

Tax Exemption Programs
Effective April 1, 2008

The Business Equipment Tax Exemption (BETE) program went into effect April 1,
2008. It applies ONLY to certain qualified equipment first placed in service after April 1, 2007,
Businesses continue to be required to itemize and report all personal property used in the business. Taxable
items are reported separately from exempt items.
o The application for exemption is due by May 1. Forms will be available from the Assessor’s Office.

o Each year, a business must reapply for the exemption on all eligible items.

The Exemption program is limited and it is not retroactive. Businesses will continue to pay property taxes
locally for business personal property placed in service on or before April 1, 2007. The new exemption is
limited to certain equipment owned and used in certain businesses.

The Business Equipment Tax Reimbursement (BETR) program remains in effect. Most

personal property that is taxed locally will remain eligible for partial reimbursement from the State of
Maine’s Business Equipment Tax Reimbursement (BETR) program, just as it is today. Additionally, certain
new retail and service business property which does not qualify for BETE rmay be reimbursable under the
BETR program.

Exemption or Reimbursement?

Exemption (BETE): Applies only to Reimbursement (BETR): Applies to
certain items assessed and taxed certain items currently assessed that
for the first time in 2008 (i.e. items were placed in service after April 1,
acquired after April 1, 2007). 1995, and that are not eligible for BETE.

Does my business qualify for the Exemption (BETE) program?

The BETE law states that the exemption program does not include property used in “retail sales activity”
located in a “retail sales facility.” A retail sales activity includes the selection, purchase or rental of goods or
services; a sales facility is a structure used to serve customers who are physically present to choose,
purchase, or rent goods or services.

However if your business involves the performance of services where the delivery of the services is not
“near contemporaneous” (very close together in time) with the selection and purchase of the services by
retail customers or clients who are physically present at the facility (for example, the drafting of legal
documents or the provision of accounting services), then your equipment is not considered as used in a
“retail sales activity” and would be eligible for the exemption program.




Accounting firms

Amusement Parks {(except freestanding retail)

Apartments

Automotive Repair Shops
Barber Shop

Bowling Lanes

Branch Banking Facilities
Brokers

Call Centers

Car Washes

Carpenters

Central Banking Facilities
Chiropractor

Computer Consultant Firms
Construction Companies
Delivery: UPS/FEDEX/DHL
Dentist Office

Dry Cleaners

Electricians

BUSINESSES ELIGIBLE FOR
BUSINESS EQUIPMENT TAX EXEMPTION (BETE)

Employment Services
Engineering Firms
Farmers

Funeral Homes
Garbage Removal
Golf Course

Hair Salons

Health Clubs

Hotels / Motels
Insurance Companies
Labor Unign

Land Surveyors
Laundromats

Law Firms

Lawn Care
Locksmiths
Manufacturing
Facifities

Massage Therapy /
Massage Parlors
Medical Laboratories

Qualifying Property First Placed in Service in Maine after 4-1-2007

Medical Offices

Metal Fabrication
Microbrewery Equipment
Movie Theaters

MRI Machines

Newspaper Publishing Facilities
Optometrist / Ophthalmologist
Photographers {not in retail)
Physician Office

Plumbers

Radio & TV Stations

Real Estate Agencies

Roller Skating Rinks
Sawmills

Scrap Metal Recycting Yard
Timber Harvesting / Logger
Travel Agents

Veterinary Hospitals

Video Arcades

Ware House & Distribution
Facilities

For other types of businesses, such as construction, eligibility for BETE has not yet been determined by Maine Revenue Services. One factor
may be whether or nat your business has a “retail sales facility.” If you have questions about your business’ eligibility for the BETE program,
please contact Maine Revenue Services at 626-2011.
Note: Retail businesses DO qualify for the reimbursement (BETR) program. Applications are available each year after August 1 for

reimbursement of business personal property taxes paid in the previous year, Applications are due each year at the end of December for

reimbursement of the prior year's taxes.

Other businesses, primarily public utilities and communications businesses {paging, cell phones, cable television, satellite TV, etc.), are
specifically excluded from the exemption program. These businesses are also excluded from the reimbursement (BETR) program.

What items do not qualify for exemption (BETE) or reimbursement (BETR)?
Office furniture: tables, chairs, desks, bookcases, filing cabinets, office partitions, etc.
Note: office equipment {telephones, copiers, printers, etc.) does qualify for exemption or reimbursement,
Lamps and lighting fixtures
Gambling machines/devices, including repair & replacement parts
Improvements to real property that serve the building/land as a building/land (versus improvements that further a
particular trade or business activity, which are eligible for the exemption or reimbursement programs).

Who determines whether my application for the BETE program is accepted?

The initial decision to accept a business’ application for the BETE program is made by the Assessor, based on the guidelines provided in the
law and interpreted by the Maine Revenue Services. If your application is denied, the assessor will notify you. If Maine Revenue Services later
determines the Assessor's decision to grant an exemption to be in error, you will be notified by them and will receive a supplemental
assessment from the Town of Old Orchard Beach.

For More Information:

Bus. Equip. Tax Exemption (BETE) Bus. Equip. Tax Reimbursement (BETR)

MRSA 36 §691 {April 1, 2008) MRSA 36 §6651
Maine Revenue Services - Property Tax Division Maine Revenue Services - Property Tax Division
PO Box 9106 PO Box 9107

Augusta, Maine 04332-9106
207-287-2011 phone
207-287-6396 fax

Augusta, ME 04332-9107

207-626-8475 phone

207-624-9694 fax
www.maine.gov/revenueftaxrelief/betr.htm



